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INDEPENDENT AUDITOR’S REPORT
To the Members of HAPPYMATE FOODS LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of HAPPYMATE FOODS LIMITED(“the
Company”), which comprise the Balance Sheet as at 31 *March,2021 the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31%March, 2021its loss
including other comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs),as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section
of our report We are independent of the Company in accordance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules there
under, and we have fulfilled our other ethical responsibilities in accordance with these requirements

appropriate to provide a basis for our audit opinion on the financial statements.

Material Uncertainty Related to Going Concern

We draw your attention to Note 35which indicates that the company has incurred a loss of Rs.
40,20,019.74 during the year ended 31 March 2021and as of that date the Company’s net worth
has been completely eroded, its current liabilities exceeded its current assets. As stated in the
aforesaid note, these events or conditions, indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern and the company is
dependent on the parent company for arrangement of hecessary funds to continue its business. Our
opinion is not modified in respect of this matter.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s Annual Report, but does not
include the financial statements and our auditor's report there on. Our opinion on the financial
statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility i§ to read-the other
information and, in doing so, consider whether the other information is materially 'qg’bnéfS{ept.\with
the financial statements or our knowledge obtained in the audit or otherwise appe L%(\'o be mé{e_r'ially
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misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with [the Companies (Indian Accounting Standards) Rules, 2015, as amended).This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent: and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do S0.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the F inancial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls-—
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* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A”a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended; o
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(e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B” to this report

(@) In our opinion, the managerial remuneration for the year ended March 31, 2021 has been

paid / provided by the Company to its directors in accordance with the provisions of section
197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

Jd

\m
M L Shukla
Date: 14™ June, 2021 Partner
Place: Kolkata Membership No. 051505

UDIN:21051505AAAAAI9687
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Annexure A referred to in paragraph 1 of our report of even date on the other legal and
regulatory requirements (HAPPYMATE FOODS LIMITED)

Vi,

Vii.

viii.

a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of property,plant &equipment.

b. All property, plant and equipment were physically verified by the management in the previous
year in accordance with a planned programme of verifying them once in three years which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

¢. According to the information and explanations given by the management, there are no
immovable properties,included in property, plant and equipmentof the company and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

The management has conducted physical verification of inventories, except stock in transit and
inventories lying with third parties,during the year at reasonable interval and no material
discrepancies were noticed on such physical verification.

The Company has not granted any loan to companies, firms, limited liability partnership or other
parties covered in the register maintained under section 189 of the Companies’ Act, 2013.
Therefore, the provisions of clause 3(iii) of the Order are not applicable.

The Company has no transaction with respect to loan, investment: guarantee and security
covered under section 185 and 186 of the Companies Act, 2013.Therefore, the provisions of
clause 3(iv) of the Order are not applicable.

The Company has not accepted any deposit covered under sections73 to 76 of the Companies
Act, 2013and the Companies (Acceptance of Deposits) Rules, 2014 (as amended)during the
year. Therefore, provisions of clause 3(v) of the Order are not applicable to the Company.

The maintenance of cost records has not been prescribed by the Central Government under the
section 148(1) of the Act read with companies (Cost Records and Audit) Rules, 2014, as
amended for the goods/product manufactured by the Company.

a. According to the records of the Company, the Company is generally regular in depositing
undisputedstatutory duesincluding provident fund, income-tax, goods and service tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, with the appropriate authorities. The provisions relating to employees’ state
insurance are not applicable to the Company.There were no undisputed outstanding
statutory dues as at the yearend for a period of more than six months from the date they
became payable.

b. According to the records of the Company, there are no dues outstanding of income tax, sales
tax, service tax, duty of customs, duty of excise,goods and service tax and value added tax
on account of any dispute.

The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year.Therefore, the
provisions of clause 3(viii) of the Order are not applicable.
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Xi.

Xi.

Xiii.

Xiv.

XV.

XVi,

During the year, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments). Further in our opinion and explanations given to us, term
loans raised during the year were applied for the purpose for which loans were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given to us, no fraud
by the Company or no fraud on the Company by its officers and employees has been noticed or
reported during the year.

The managerial remuneration has been paid/ provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act 2013.

In our opinion, the Company is not a Nidhi company.Therefore, the provisions of clause 3(xii) of
the Order are not applicable.

According to the information and explanations given to us, transactions with the related parties
are in compliance with section 177 and 188 of the Companies Act, 2013 wherever applicable and
details for the same have been disclosed in the financial statements as required by the applicable
Indian accounting standards.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Therefore, the provisions of clause
3(xiv) of the Order are not applicable.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with directors.
Therefore, the provisions of clause 3(xv) of the Order are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

iW%'"

M L Shukla

Date:14"™ June, 2021 Partner
Place: Kolkata Membership No. 051505

UDIN:21051505AAAAAI9687
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ANNEXURE B

Report on the Internal Financial controls under Clause (i) of Sub - section 3 of Section 143
of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls with reference to financial statements of
HAPPYMATE FOODS LIMITED('the Company”) as of March 31, 2021 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over the financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the "guidance
Note") and the standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable for the audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements included
obtaining an understanding of internal financial controls with reference to financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system with reference to financial
statements.

Meaning of Internal Financial controls with reference to financial statements

A Company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
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financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal; financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company ;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorization of
management and directors of the company ; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with reference to financial statements

Because of the inherent limitations of Internal Financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may

become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial controls with reference to
financial statements issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

: (Jf
W’L -

M L Shukla

Date: 14" June, 2021 Partner
Place: Kolkata Membership No. 051505
UDIN:21051505AAAAAI9687
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HAPPYMATE FOODS LIMITED
Corporate Identity No. (CIN) - U15118WB2018PLC226457
Innovation Tower, Premises No. 16-315, Plot No. DH 6/32

Action Area - 1D, New Town, Rajarhat, Kolkata - 700 156

Balance Sheet As At March 31, 2021
(Rs.in Lakhs)

g As at March 31, As at March 31,
Particulars Note No. 2021 2020
ASSETS
Non-current assets
(a) Property, Plant and Equipment 3 25.89 41.78
25.89 41.78
Current assets
(a) Inventories 4 40.38 60.85
{b) Financial assets
(i) Trade receivables 5 3.18 3.10
(ii)Cash and cash equivalents 6 4.27 9.61
(iii) Other financial assets 7 500.55 500.55
(c) Current tax assets (Net) g 0.02 0.02
(d) Other curient assets 9 129.58 140.72
677.98 714.85
TOTAL ASSETS 703.87 756.63
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 10 50n0.01 500.01
(b) Other equity 11 (1,172.54) 11,132.44)
Total equity 1672.53) (632.43)
JABILITIES
Non-current liabilities
[a) Financial liabilities
i} Lease Liabilities - 5.62
b) Othe: Financial Liabilities 12 - -
¢} Frovisions 13 146 2.22
1.46 7.84
Current liabilities
(a) Financial liabilities
{1) Borrawings 14 £3.30 78.20
(ii) Trade Payables 15
(a) Total Qutstanding cues of Micru enterprizes and - 0.27
© small enterprises ’
{b) Total Qutstanding dues of crediters other than 1,282.79 1,283.19
 Wero enlerprises and small enterprisas
{iiij Other financial liabilites 12 5.78 8.49
v} Lease Liabilities N 4.37
{b) Cther current liabilities 16 2.57 6.C8
ic) Provisicns 13 0.01 0.02
1,374.95 1,381.22
Total liabilities 1,276.41 1,389.06
TOTAL EZUITY AND LIABILTIES . 703.87 756.63
Sumimay of significant accounting policies 2.1

As per our report of even date
for Singhi & Co. For and on behalf of the Board of Directors
Firm Registration No: 302049¢ = | Happymate Foods Limited _[(‘0\
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i L Shuakla
Partner
Membership No.: 051505

B. L. Mittal Ravi Kant Sharma
i Director

DIN - 20364066

Amitava Sarkar
Director
DIN : (0535322008

Place : Knikata
Date : 14th June, 2021




Staternent of Profit and Loss for the year ended March 31,2021

HAPPYMATE FOODS LIMITED
Corpora:e Identity No. (CIN) - U15118WB2018PLC226457
Innovation Tower, Premises No. 16-31%, Plot No. DH 6/32
Action Area - 1D, New Town, Rajarhat, Kolkata - 700 156

{Rs.in Lakhs)

Year ended March

Year ended March

Tre dccompanying notes are an irtegral part of <tand alone financial stazements.
As ner our report of even date
For Singhi % Co.

Fir ftegistration No: 202539E
Chartered Acconntants

ML Sikia o Q( A} ) 3:1
Partner ':)?\ ‘/S:;

Maraberhip No.: 051505 S e

Place @ Xolkata

For and on behalf of th2 Board of Directors
Happymate Foeds Limited

£ L

. L. (viittal
Director

niitava Sarkar
Cirector
DIN : 06582208

Particulars Notes 31,2021 31, 2020
Income
I. |3evenue from Qperations 17 80.47 168.31
Il |Otner Income 18 1.09 11.66
Il |Total Income (1+11) 81.56 179.97
IV. |Expenses
Cost of Materials Consumed 19 35.61 98.33
Charge in Inventories of Finishad Goods, Stock-in-Trada and Work-in-Progress 20 6.77 33.87
Employee Benefits Cxpense 21 42.57 39.96
Finance Costs 22 10.10 4.81
Depreciaticn and Amortisation expenses 3 8.82 12,75
Other Expansas 23 18.89 1,033.52
Totai Expenses (IV) 122.76 1,323.24
V. |Profit/(Loss) before tax for the year ( V-1l ) (41.20) (1,143.27)
VI. |Tax Expense :
'a) Current Tax i
(k) Deferred Tax - .
VIi.|Profit/ILoss) far the year (V-VI) (41.20) (1,143.27)
Vill,|Other Comprehensive income (OCI)
{A L) 1tems that will not be subsequently classifizd to profit o loss x -
| Re-Measurement gains/(losses) on defined benefit obligations 1.1C 2.50
i' {ii) Income Yax relating to items that will not be reclassifiad to Profit or Loss o =
]fj.{i} items that will ke subsequently classified to profit cr loss . -
(ii) 'ncome Tax relating to items thet wiil be reciassificd to Profit or Loss _ = B
10ther compreheasiva income/(Loss) for the vear 1.10 2.50
IX, I'I‘c;t.zl Enmpréhensive Income for the year (VIL+VIII) (aRee0) {1340.97)
|Earnings per share - Basic and Diluted (Face valu2 Rs 10 per share) 24 (0.82) (22.87)
sumimary ef sigrificant accounting policies 2.1

Ravi Kant Sharma
Director ’
DIN : 00364066

Ef_te : 14th June, 2921




HAPPYMATE FOODS LIMITED
Corporate Identity No. (CIN) - U15118WB2018PLC226457
Innovation Tower, Premises No. 16-315, Plot No. DH 6/32
Action Area - 1D, New Town, Rajarhat, Kolkata - 700 156

Statement of Cash Flows for the year ended 31st March, 2021 (Rs.in Lakhs)
i Year ended March | Year ended March
Particulars
31, 2021 31,2020
.|Operating Activities
Profit/(Loss) Before Tax (41.20) (1,143.27)
Adjustments to reconcile profit/(Loss) before tax to net cash flows:
Depreciation and amortisation expense 8.82 12,75
Gain on Modification in Lease Liability (0.81) -
Profit on sale on current Investment - (11.62)
Net Gain/(Loss] arising on financial assets mzasured at F/PTL - 9.€0
Finance Costs 10.10 4.81
Operating cash flows before Working Capital changes (23.09) (1,127.74)
Working capital adjustments:
(Decrease)/Increase in Trade Payablas (0.67) 890.01
(Decrease) in Other Current Liabilities (4.11) (3.51)
(Decrease) in Other Financial Liabilities (2.24) (14.45)
Increase in Provisions 0.33 0.94
Decrease in Inventories 20.47 65.81
Decrease/ (Increase) in Trade Receivables (0.08) 9.41
Decreasa in Other non-current assets z - 205.93
(Increase) in Other financial assets - (205.93)
(Increase)/ Decrease in Other current assets 11.13 (77.89)
Cash( used in)/ generated from Operations 1.75 (257.41)
Income-Tax (Paid) N . - 0.02
Net cush {used in)/generated from Operating Activities a) 1.75 {257.39)
.|Investing Activities
Purchase of Property,Plants & Cquipments - (14.00)
Proceeus from sale of Current Investment - 194.62
. |Net cesh (uced in)/ Generated from Investing Activities b) - 180.62
Repayment of Short term borrowings (net) 5.60 78.20
' Lease payments (2.63) (4.62)
Interest Expense {10.06) -
Net cash (used in) /Generated from Financing Activities c) (7.09) 73.58
Net (Decrease) in Cash and Cash Equivalents a+b+c (5.34) (3.19)
€esh and Cash Equivalents at the beginning of the year ‘ . 9.1 12.8C
Cash and Cash Equivalents at the end of the year 4.27 9.61

Explanation:
1. The above Cash Flow Statement has been prepared under the Indirect Method as set out in the Ind AS - 7 "Statement
of Cash Flow".

2. Cash & Cash Equivalents are represented by:

Cash on Hand 0.31 .22
In Current Accounts 3.96 9.39
Total ] . 4.27 9.61 |

3. Previous year's figures have bean regrouped/ rearranged to conferm to the classification of the current year, wherever
This is the cash flow statement referred to in our report of even date.

For Singhi & Co.

Firm Registration No: 30204%E " \
Chartered Accountants W TR : : : : Ox‘({{\
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| 1 ﬁ? b e B.L.Mittal Ravi Kant Sharma
M L Shukla = ! _:r_‘: Director Director
Partner " < Djh: 00365809 DIN : 00364066

Membership Ne.: 051505

Amitava Sarkar
Place : Kolkata . o : Directer
Date : 14th June, 2021 DIN : 06532208
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HAPPYMATE FOODS LIMITED
Corporate Identity No. (CIN) - U15118WB2018PLC226457
Innovation Tower, Premises No. 16-315, Plot No. DH 6/32
Action Area - 1D, New Town, Rajarhat, Kolkata - 700 156

Statement of Changes in Equity for the year ended March 31, 2021

A) Equity Share Capital (Refer note 10)

Subscribed and fully paid-up

Total Equity

share capital
No. of Shares (Rs.in Lakhs) (Rs.in Lakhs)
As at April 1, 2019 50,00,100 500.01 500.01
Additions/ (deletions) during the year = = 2
As at Mar 321, 2020 50,00,100 500.01 500.01
Additions/ (deletions) during the year = 5 g
As at Mar 31, 2021 50,00,100 500.01 500.01
B) Other Equity (Refer note 11) (Rs.in Lakhs)
Retained earnings Share Warrants Total
(including Other
Comprehensive
Income)
Balance as at April 1, 2019 (491.67) 500.00 8.33 !
?rofit/(Loss) for the year (1,143.27) - 11,143.27)
Other comprehensive income for the year 2.50 - 2.50
Balance as at March 21, 2020 {1,632.44) 500.c0 (1,132.44)
Erofit/(l.ess) for the year . (41.20) - (41.20)
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Happymate Foods Limited
Notes to Financial Statements for the year ended 31 March 2021

1. Corporate Information

Happymate Foods Limited (the”Company” or “HFL”) is a public company domiciled in India. The Company is incorporated
on 6th June, 2018 under the provision of Companies Act, 2013 and engaged in the business of manufacturing of certain food
products and sale of those products as a wholesale trader.

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division Il of Schedule Il to the Companies Act, 2013, (Ind AS compliant Schedule 1), as applicable to the
CFS.

The financial statements have been prepared on a historical cost basis.

The financial statements are presented in INR and all values are rounded to the nearest lakhs (INR 00,000), except when
otherwise indicated.

2.2 Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle

Held primarily for the purpose of trading

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

YV V Y

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

v

YV VvV

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity
instruments do not affect its classification.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

b. Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
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disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements

In the process of applying the accounting policies, management has made the following judgements, which have the
most significant effect on the amounts recognised in the financial statements:

Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised. The Company has several lease contracts that include extension
and termination options. The Company applies judgement in evaluating whether it is reasonably certain whether or not
to exercise the option to renew or terminate the lease. That is, it considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination. After the commencement date, the Company reassesses
the lease term if there is a significant event or change in circumstances that is within its control and affects its ability to
exercise or not to exercise the option to renew or to terminate (e.g., construction of significant leasehold improvements
or significant customisation to the leased asset). The Company included the renewal period as part of the lease term for
leases of property with shorter non-cancellable period (i.e., three to five years).

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the company. Such changes are
reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. In the absence of reasonable certainty of future taxable profits, supported
by convincing evidence, the net deferred tax assets have not been recognised in these financial results.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit obligation. The mortality rate is based on publicly available mortality tables for India. Those
mortality tables tend to change only at interval in response to demographic changes. Future salary increases and gratuity
increases are based on expected future inflation rates.

Further details about gratuity obligations are given in Note 27
Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques-including the DCF model. The

N
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inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of
judgementis required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments. See Note 31 for further disclosures.

¢. Foreign currencies

The Company’s financial statements are presented in INR, which is also the parent company’s functional currency. For each
entity the Company determines the functional currency and items included in the financial statements of each entity are
measured using that functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company’s entities at their respective functional currency
spot rates at the date the transaction first qualifies for recognition. However, for practical reasons, the Company uses
average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value
of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCl or profit or loss are also
recognised in OCI or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on
the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the date on which the Company initially recognises the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or receipts in advance, the Company determines the
transaction date for each payment or receipt of advance consideration.

d. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

e. Revenue from contract with customers

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured.

a) Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods have been
passed to the buyer, usually on delivery of the goods. The company collects taxes on behalf of the government and,
therefore, these are not economic benefits flowing to the company. Hence, they are excluded from revenue.

b) Interest income is recognized on a time proportion basis taking into account the amount outstanding and the rates
applicable. Interest income is included under the head “Other Income” in the statement of profit and loss.

c) Profit/(loss) on sale of current investments is determined based on the weighted average cost of the investments
sold.Profit /(loss) on sale of current investments is included under the head"Other Income" in the statement of profit and
loss.

Contract balances
Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required before
payment of the consideration is due). Refer to accounting policies of financial assets in section (p) Financial instruments —
initial recognition and subsequent measurement.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before
the Group transfers the related goods or services. Contract liabilities are recognised as revenue when the Group performs
under the contract (i.e., transfers control of the related goods or services to the customer)

f. Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received, and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic basis
over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates to an
asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and

released to profit or loss over the expected useful life in a pattern of consumiption of the benefit of the underlying asset i<€.
by equal annual instalments. Vs : "
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When loans or similar assistance are provided by governments or related institutions, with an interest rate below the current
applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance is
initially recognised and measured at fair value and the government grant is measured as the difference between the initial
carrying value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities.

g. Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCl or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

» When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss

In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in
joint ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future

Y

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

» When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss

» Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and interests
in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. ~ :
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction eitherin
OClI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities which intend either to
settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Sales/ value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

» When the tax incurred on a purchase of assets or services is not recovera ble from the taxation authority, in which
case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as
applicable

» When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the balance sheet.

h. Property, plant and equipment

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment are stated at cost,
net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part of
the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset if the recognition criteria for a
provision are met. Refer to significant accounting judgements, estimates and assumptions and provisions for further
information about the recorded decommissioning provision.

Depreciation is calculated on a Written Down Value (WDV) basis over the estimated useful lives of the assets as follows:

Type of Asset Useful Life estimated by the
management
Plant & Equipment 5-15 years
Computer 3 years
Furniture & Fixtures 10 years
Office equipment 5 years

The Company depreciates it’s Property, plant and equipment over estimated useful lives which are as per the useful life
prescribed in Schedule Il to the Companies Act, 2013 except Plant & Equipment which is lower than those indicated in
Schedule Il i.e. 5-15 years. The management believes that these useful lives are realistic and reflect fair approximation of
the period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is derecognised.
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

i. Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost.
The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or
at the cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite
life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss. when the asset is derecognised.

j- Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

k. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing
the right to use the underlying assets.

(i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets

If ownership of the leased asset is transferred to the Company at the end of the lease term or the cost reflects the exereise
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The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (m) Impairment of non-
financial assets.

(i) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index or a rate
are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine
such lease payments) or a change in the assessment of an option to purchase the underlying asset.

(iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered
to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-
line basis over the lease term.

|. Inventories
Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

» Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on first in, first out basis.

> Finished goods: cost includes cost of direct materials and labour and a proportion of manufacturing overheads based
on the normal operating capacity but excluding borrowing costs. Cost is determined on first in, first out basis.

» Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on specific identification of cost basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

m. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and
its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or group of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transa tions can be identified, an

8
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appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast calculations
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the Company operates, or for the market
in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of profit
and loss, except for properties previously revalued with the revaluation surplus taken to OCI. For such properties, the
impairment is recognised in OCl up to the amount of any previous revaluation surplus.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

Under Ind AS 116.33, right-of-use assets are subject to the impairment requirements of Ind AS 36 Impairment of Assets.
n. Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

0. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other
than the contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund
scheme as an expense, when an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent that
the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately
administered fund. —
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The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

The date of the plan amendment or curtailment, and

The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the consolidated statement
of profit and loss:

Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

Net interest expense or income

Y YV V¥

v
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p. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounting
policies in section (e) Revenue from contracts with customers.

For a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment is
referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified and measured at amortised cost are held within a business model with
the objective to hold financial assets in order to collect contractual cash flows while financial assets classified and measured
at fair value through OCI are held within a business model with the objective of both holding to collect contractual cash
flows and selling.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categeries: ZZ¢ FOg
et
| 0

> Financial assets at amortised 'cost (dggt_i_qf,truments) >
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Happymate Foods Limited
Notes to Financial Statements for the year ended 31 March 2021

» Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative gains and
losses (debt instruments)

% Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

% Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments)

A “financial asset’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by considering any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. Financial assets
at fair value through OCI (FVTOCI) (debt instruments)

A “financial asset’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets,
and

b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
For debt instruments, at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognised in the profit or loss and computed in the same manner as for financial assets measured at amortised
cost. The remaining fair value changes are recognised in OCI. Upon derecognition, the cumulative fair value changes
recognised in OCl is reclassified from the equity to profit or loss.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under Ind AS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS103 applies are classified as at FVTPL.

Gains and losses on these financial assets are never recycled to profit or loss. Equity instruments designated at fair value
through OCl are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair value
recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company had not irrevocably elected
to classify at fair value through OCI. Dividends on listed equity investments are recognised in the statement of profit and
loss when the right of payment has been established.

Derecognition ’)\
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Happymate Foods Limited
Notes to Financial Statements for the year ended 31 March 2021

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a)
the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

Further disclosures relating to impairment of fina ncial assets are also provided in the following notes:

-

» Disclosures for significant assumptions —see 2.2 b
% Trade receivables and contract assets —see Note 5

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and
all the cash flows that the Company expects to receive, discounted at an approximation of the original effective interest
rate. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk since
initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-
months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Company has established a provision matrix that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the economic environment.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

5 Financial liabilities at fair value through profit or loss
% Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not designated as hedging

12
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Notes to Financial Statements for the year ended 31 March 2021

instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI. These gains/ losses are not subsequently transferred
to P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such
liability are recognised in the statement of profit and loss. The Company has not designated any financial liability as at fair
value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms
of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less,
when appropriate, the cumulative amount of income recognised in accordance with the principles of Ind AS 115.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there
is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to

q. Cash and cash equivalents
4 S




Happymate Foods Limited
Notes to Financial Statements for the year ended 31 March 2021

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk
of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

r. Earnings per share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company (after adjusting for
interest on the convertible preference shares) by the weighted average number of Equity shares outstanding during the year
plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity
shares into Equity shares.

s. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence in
the financial statements.

t. Segment Reporting

The Company operates in only one business segment i.e. trading of healthcare and FMCG products and in only one
geographic segment i.e. India. These, in the context of Accounting Standard -17 on Segment Reporting are considered to
constitute one single primary segment. Further, there is no reportable secondary segment i.e. Geographical Segment.

u. Standards issued but not yet made effective by the Ministry of the Corporate Affairs
There are no standards issued but not yet effective up to the date of issuance of the company’s financial statement.

v. The Ministry of Corporate Affairs (MCA) has issued certain amendments in existing Accounting standards which are effective
from July 24, 2020.

% Ind AS 103 (Business Combinations): Defined “business” in more detail, an optional test to identify concentration of fair value,
element of Businesses and Assessing whether an acquired process is substantive.

% Ind AS 107 (Financial Instruments: Disclosures): Disclosures for uncertainty arising from interest rate benchmark reform.

% Ind AS 109 (Financial Instruments): Temporary exceptions from applying specific hedge accounting requirements.

> Ind AS 116 (Leases): Due to the pandemic COVID- 19 — Related Rent concession, a clarification has been provided on accounting
of Rent concessions, whether to treat as a lease modification or not.

% Ind AS 1 and Ind AS 8 (Presentation of Financial Statements and Accounting Policies, Changes in Accounting Estimates and

Errors): Change/modification in the definition of “Material”.

5 Ind AS 10 (Events after the Reporting Period): Definition for non — adjusting events and its effective date of application.

Ind AS 34 (Interim Financial Reporting): Consequential of the above amendments.

> Ind AS 37 (Provisions, Contingent Liabilities and Contingent Assets): Consequential amendment and accounting of restructuring

plan.

f v

The amendments listed did not have any impact on the amounts recognized in prior periods and are not expected to significantly
affect the current and future periods.




Happymate Foods Limited
Notes to Financial Statements for the year ended 31 March 2021

w. Recent accounting pronouncement

On 24th March, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule Ill of the Companies
Act, 2013. The amendments revise Division I, Il and Il of Schedule Il and are applicable from 1st April, 2021. Key amendments relating
to Division Il which relate to companies whose financial statements are required to comply with Companies (Indian Accounting
Standards) Rules 2015 are:

Balance Sheet:

M e

%  Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current or non-current.

% Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period
errors and restated balances at the beginning of the current reporting period.

» Specified format for disclosure of shareholding of promoters.

» Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under

development.
%  If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then
disclosure of details of where it has been used.
Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements,
compliance with number of layers of companies, title deeds of immovable property not held in name of company, leans and
advances to promoters, directors, key managerial personnel (KMP) and related parties, details of benami property held etc.

Y

Statement of profit and loss:

%  Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency
specified under the head ‘additional information’ in the notes forming part of the financial statements.
%  The amendments are extensive, and the Company will evaluate the same to give effect to them as required by law.
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31,2021

3 Property, Plant and Equipment

(Rs.in Lakhs)

A5 at March 21, 2021
| Bt

Rou Assets Computers Equ?;:::'rc:nts l\:?c:ti:;.:f Total
|
|As at April 1, 2019 - 2.99 0.59 25.60 29.18
Adaitions 13.35 0.36 0.70 12.94 27.39
Withdrawals & Adjustments - - - - -
As at Mar 31, 2020 13.39 3.35 1.30 38.52 56.57
Additions - - - - -
Withdrawals & Adjustments 13.39 - - - 13.29
As at March 31, 2021 - 3.35 1.30 38.53 43.18
A___(EE}TJ_MULATED DEFPRECIATION
As at Apvil 1, 2019 0.51 0.01 1.52 2.04
Charge for the year 4.09 1.74 0.48 6.44 12.75
Withdrawals & Adjustments - - - . s
As at Mar 31, 2020 4.09 2.25 0.49 7.96 14.79
Charge for the year 2.23 0.70 0.36 5.53 8.e2 |
Withdrawals & Adjustments 6.32 = 5 - 6.32 |
As at March 31, 2021 - 2.95 0.85 13.49 17.29 ]l
T BLOCK -]
As at Mar 31, 2020 5.30 1.10 0.81
A - 0.40 0.45
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2021

NOTE 4 : Inventories

(Rs.in Lakhs)

+ As at March 31, As at March 31,
2021 2020

(Valued at lower of cost and net realisable value)

Raw Materials (at cost) 6.65 13.80
Finished Goods 2,22 8.99
Packing Materials 31.51 37.89
Stock in transit - 0.17
Total 40.38 60.85

NOTE 5: Trade Receivables

(Rs.in Lakhs)

As at March 31,

As at March 31,

2021 2020
Trade Receivables
Unsecured
Considered Good 3.18 3.10
Credit Impaired - -
3.18 3.10
Less: Allowance for Credit Impaired 5 #
Total Trade Receivables 3.18 3.10
No irade or other receivable are due from directors or other officers of the company either severally or jointly with any other person.
For terms and conditions relating to related party receivables, refer note 29.
Trade receivables are non-interest bearing and are generally on terms of 3 to 30 days.
NOTE 6 : Cash and Cash Equivalent (Rs.in Lakhs)
As at [March 31, As at March 31,
B 2021 2020
Balances with banks :
Or current accounts 3.96 9.39
Cash on hand _ 0.31 0.22
& Total 4.27 9.61
NOTE 7 : Other Financial Assets {Rs.in Lakhs)
: As at March 31, As at March 31,
2021 2020
Security Deposit 500.55 500.55
Total 500.55 500.55
NOTE 8 : Currant tax assets (Net) s (Rs.in Lakhs)
v As at March 31, | As at March 31,
_ 2021 2020
Advanze Income Tax and Tax Deducted at Scurce (Net cf provision Rs. NIL) {(March 0.02 0.02
31,2020-Rs.Nil} .
0.02 0.02
NOTE 9: Other Assets {at amortised cost) {Rs.in Lakhs)
As at March 31, As at March 31,
_ 2021 2020
Unsecured, considered good f : )
Advence to suppliers ; /i?‘:‘ 5.75
Balance with government authorities 12407 \\{_1’__I_\1-‘28.96
Prepaid exjpanses Oo‘x é# ), ]6.00
Advance to empioyees S \S /=/0.01
N\ A o PAKOKaTAIS 1 o~ & /140.72

e
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2021

NOTE 10 : Share Capital

Authorized share capital
10,00,000(March 31,2020:1,00,00,000) Equity Shares of Rs. 10/- each

Issued, subscribed and paid-up share capital

50,00,100{March 31,2020:50,00,100) Equity Shares of Rs. 10/- each

Terms / Rights attached to the equity shares

The distribution will be in proportion to the number of equity shares held by the shareholders.

a) Issued Equity Share Capital

(Rs.in Lakhs)

As at As at
March 31, 2021 March 31, 2020
1,000.00 1,000.00
1,000.00 1,000.00
500.01 500.01
500.01 500.01

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per share. The Company declares and pays
dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts.

As at As at
March 31, 2021 March 31, 2020
No. of Shares (Rs.in Lakhs) No. of Shares (Rs.in Lakhs)
At the beginning of the year 50,00,100 500.01 50,00,100 500.01
Issued during the year " - - -
Qutstanding at the end of the year 50,00,100 500.01 50,00,100 500.01
b) Details of shares held by the Holding Company, the Ultimate Holding Company,their Subsidiaries and Associates:
As at March 31, 2021 As at March 31, 2020
No. of Shares (Rs.in Lakhs) No. of Shares (Rs.in Lakhs)
Sastasundar Healthbuddy Limited (including shares held by its nominees),Holding company
50,00,000 Equity Shares of Rs. 10 each, fully paid up 50,00,000 500.00 50,00,000 500.00
¢) The details of shareholders holding more than 5% equity shares is set below:
As at March 31, 2021 As at March 31, 2020
No. of Shares % Holding Mo. of Shares % Holding
Sastasundar Healthbuddy Limited (including shares held by its nominees)
50,00,000 Equity Shares of Rs. 10 each, fully paid up 50,00,000 99.998% 50,00,000 99.998%

prepared;
fiNao securities convertible into equity/preference shares have been issued by the company during the year;
g)No calls are unpaid by any directors or officers of the company during the year.

d) No ordinary shares have been reserved for issue under options & contracts/commitments for sale of shares/disinvestment as at the Balance Sheet Date;
&) No shares have been allotted by way of bonus shares or pursuant to contracts/has been bought back by the company during the period of 5 years preceding the date at which the Balance Sheet is
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NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2021

NOTE 11 : Other Equity

(Rs.in Lakhs)

As at March 31, 2021

As at March 31, 2020

A. Retained Earnings (movements given below) (1,672.54) (1,632.44)
B. Share Warrant (movements given below) 500.00 5C0.00
Total - Other Equity (1,172.54) (1,132.44)

Movement in Retained Earnings

(Rs.in Lakhs)

As at March 31, 2021

As at March 31, 2020

Opening Balance (1,632.44) (491.67)
Add: (Loss) for the year (41.20) (1,143.27)
Add:Re-Measurement gains on defined benefit plans 1.10 2.50

Closing Balance (1,672.54) (1,632.44)

Movement in Share Warrants

(Rs.in Lakhs)

As at March 31, 2021

As at March 31, 2020

Opening Balance 500.00 500.00
Add : Warrants issued during the year - -
Closing Balance 500.00 305.90

Nature and Purpose of Other Equity

The retained earning represents the cumulative profits of the company and the sffecis of measurement of defined benefit obligations.

This retained earning can be utilised in accordance with thz provisicns of the Cornpanies Act 2013.

For Share Warrant (Refer Note No. 25)




NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2021
NOTE 12 : Other Financial Liablities (at amortised cost)

HAPPYMATE FOODS LIMITED
Corporate Identity No. (CIN) - U15118WB2018PLC226457
Innovation Tower, Premises No. 16-315, Plot No. DH 6/32
Action Area - 1D, New Town, Rajarhat, Kolkata - 700 156

(Rs.in Lakhs)

Non-Current Current
As at March 31, As at March 31, | Asat March 31, As at March 31,
2021 2020 2021 2020
Payable to Employees - - 3.02 5.26
Interest accrued but not due on short term borrowings - - 2.76 3.23
TOTAL - - 5.78 8.49
NOTE 13 : Provisions
(Rs.in Lakhs)
Non-current Current
As at March 31, As at March 31, | Asat March 31, As at March 31,
2021 2020 2021 2020
Provision for employee benefits (Refer note 27 ) 1.46 2.22 0.01 0.02
Total 1.46 2.22 0.01 0.02
NOTE 14 : Borrowings
(Rs.in Lakhs)
As at March 31, As at March 31,
2021 2020
Unsecured
From Body corporates [ Refer note 29] 83.80 78.20
83.80 78.20
The above loan is repayable on demand and carries interest @11% p.a.simple interest.
NOTF 15 : Trade Payablas (Rs.in Lakhs)
As at [March 31, As at March 31,
i 2021 2020
Total Outsanding dues
To Micro Enterprises & Small Enterprises (refer note 15.1) - 0.27
To Other than Micro Enterprises & Small Entarprises 1,282.79 1,283.19
1,282.79 1,283.46
Note 15.1:
Details of dues to micro and small enterprises as defined under the '$MED Act, 2006
As at March 31, As at March 31,
2021 2020
i) The principal amount and the interest due thereon remaining unpaid to any supplier as at tha end
of each accounting year :
- Principal amount due to micro and small enterprises - 0.27
- Interest due on above
iiJThe amacunt of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along
with the amourits of the payment made to the supplier beyond the appointed day during each g 5
accounting year
iii} The amount of interest due and payable for the period of delay in making payment {which have
heen paid but beyond the appointed day during the year) but without adding the interest specified - -
urder the M3MED Act 2006 5o
iv} The amourt of interest accrued and remaining unpaid at the und of cach accounting year
v} The amount of further interest remaining due and payable even in the succeeding years, until
such date winen the interest dues as above are actually paid to the smail énterprise for the purposa
cf disallowance as a deductible expenditure under section 23 of the MSMED Act 2006 )
NOTE 16 : Other Current Liablities
(Rs.in Lakhs)
As at As at
< March 31, 2021 March 31, 2020
Statutory liabiiities 0.59 A.69
Advance from customers 1.98 1.99
TOTAL 2,57 /P68 | ———
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Notes 17: Revenue from Operation

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

(Ks.In Lakhs)

Particulars For the year ended 31st| For the year ended
March, 2021 31st March, 2020
Sale of Products

Finished Goods 80.47 168.31
80.47 168.31

Note 17.1 :Contract balances As at As at
March 31, 2021 March 31, 2021
Trade receivables 3.18 3.10
Contract liabilities 1.98 1.99

Notes 17.2 :Perforimance obligation

Notes 18: Cther Income

Trade receivables are non-interest bearing and are generally or: terms of 3 to 30 days.
Centract liabilities include advances received from customers for finished products.

The performance obligaticn is satisfied upon delivery of the products and is generally due within 3 to 30 days from delivery

(Rs.in Lakhs)

Particulars For the year ended 31st| For the year ended
March, 2021 31st March, 2020
‘!5‘r_0‘f‘it on sale of Current Investments - 1162
Gain on Modivication in Lease Liability 0.81 -
Miszellanesus Income 0.28 0.04
' 1.09 11.66

Notes 19: Cost of Raw Materials and Components Consumed

(Rs.in Lakhs)

Particuiars

For the year ended 32st
NMarch, 2021

For the year ended}

Ravi Materizl and components consumed

13.80

31st March, 2020}
R

inventory at the heginring of the year 30.73

dd @ Purchases - - 28.46 31.40

Less @ laventory al the end of the year [Refer Mote 4] 6.65 13.80
: B ' ) 35.61

-

iﬂo’-:es 20: {Increase) / Decrease in Inventories of Traded Geeds and Finished Goods

98.33 |

{Rs.in Lakhs)

'Partiéulars

i

| EOL

TFor the year ended 31st

For the year ended

_ _March, 2021 31st March, 2020

Inventories at the beginning of the year ;

I-"!n'i:_;h?d gpods | 3.499 4.21'.:'_/’_J

' ' 3.99 42.87
Inventories at the end of the year {Refer Note 4]

Finisiied goods 2.22

: o 222
. 677
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Notes 21: Employee Benefits Expense

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

(Rs.in Lakhs)

Particulars For the year ended 31st For the year ended
March, 2021 31st March, 2020

Salaries 40.75 132.20
Contribution to Provident and other funds 0.99 5.50
Contribution to Employees' State Insurance 0.20 1.25
Gratuity Expense [Refer Note 27] 0.63 0.94
Staff Welfare Expenses 0.00 0.07
42.57 135.96

Notes 22: Finance Costs

(Rs.in Lakhs)

Particulars For the year ended 31st For the year ended
March, 2021 31st March, 2020

Interest Expense 9.59 3.59
Interest expense on lease liablities 0.51 1.22
10.10 4.81

Notes 23: Other Expenses

(Rs.in Lakhs)

Particulars For the year ended 31st For the year ended
March, 2021 31ist March, 2020
Advertisement and selling expenses - 650.71
Conversion charges - 235.71
Packing materials consumed 9.63 43.77
Net gain /{Loss) arising on financial assets measured at FVTPL - 5.60
Electricity expenses 141 2.19
Logistics expenses 1.20 6.43
Rent C.60 3.24
Repairs and maintenance-Other 0.03 0.59
Service charges - 3.36
Insurance 0.00 -0.07
Rates and taxes 0.15 123
Business promotion expenses 0.10 7.3€
Bank & demat charges 0.01 0.0z
Communication expenses 0.04 0.40
Legal and professional fees 1.32 7.06
Printing and stationery 0.21 2.49
Travelling and conveyance 2.77 15.73
Auditors' remuneration
As Auditors
Audit fees 0.45 0.45
Limited review 0.45 0.45
Miscellaneous expenses 0.52 2.52
A48.89 1,033.52

) -’\\,_f N

.;"-’fS * e
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Netes to Financial Statements as at and for the year ended March 31, 2021

24, Earning Per Share
The follow:ng reflects the income and share data used in the basic and diluted EPS computations:

Particuliirs For the year ended 21 For the year ended 31

March, 2021 March, 2020
Praiit attributable: to equity holders of the corapany (Rs. In lakhs) (41.20) (1,143.27)
Weighted Average number of Equity shares *(In !akhs) 50.00 50.00
Basic and Diiuted Earnings Per Share (0.82) (22.87)

25, Share \Warrants

Company had issued five share warrants at a subscription price of Rs 1,00,00,000/- each to Benett, Coleman and Comgany Limited. The Face Value of the warant being Rs. 10,00,00,000/-
On excercise of warrant,the terms and conditions of share warrents i1 accordance with the Stiare Purchase cum Warrant Sunscription Agreement” entitles the holder to subscribe to and be
ailotted the share at a price determined as per Article 2.3 of the Warrant Agreement. Further, the BCCL's sharehciding in tne company shal! at all times constitute 26% of the share capital of
the company (On a fully diluted basis).

Company hes alsc entered into Advertisement agreement with Benett Coleman and Company Limited for long term credit facility tor release of advertisement to the tune of Rs.
50,00,00,000/-. The warrart exercise amount received from BCCL on subizcription of shares of the company shall first be utilised for the payment of line of credit in terms of Article 4 of the
Advertisement Agreement.

26, Impact of COVID - 19

Based on initial 2ssessment, the Management does nut expect any significent rr-.edil..m te lung-term impact on the business of the Company due to the COVID-19 pandemic, The Company has evaluated the
possinle effects oa the canying amounts ef property, plant and equipment, inventory and receivables, or the kasis of the internal and external sources of information and determined, exercising
reasonable estimates and judgements, that the carrying amounts of tliese assets are recoverable. Having regard to the above. and the Company's liguidity cosition. there is no material uncertainty in

meeting the financial obligations over the toressezble future

27. Gratuivy and other post-employment henefit plans

The Comgany has a defined employee benefit plan in the farm of gratuity. Every enmiployee, who has completed five years or more of services, is entitled to gratuity un terms not l2ss
favoreble than the provisions of the payment of Gretuitv Act, 1972. The Gratuity plan provides & iump sum payment to vested employees at retirement, d'sability or termination of
eraploymant being 40 mount based on the respective erployee's last drawn calary and the number of years of empioyment with tne Company. The scheme is funided with Life Insuraace

Corporation of India.

The fol'owing tabies summarize the componen's of het berefit expense recognised in the statement of profit or loss and the funded status and amounts recognizad in the balaace shect for

the rescective olans:

et emplayec benefits expense recognized in the employee cost.

Particulars March 31, 2021 March 31, 2020 -
: Rs in lakhs Rs in lakhs
ervice Cost R : SEa 0.49 069
Hatintevest cozt/(Income) on the nat defined benefit liabiiity/{assst; 0.14 0.25
Defined Eenefit Cosi{Freence Recognized in Statement of Profit/lass) 0.63 g4
Q*her toia! Comprehernsive Lacome
Particulars ’ March 31, 2021 March 31, 2020
Rs ir lakhs Rs in lakhs
M Tinancit A ssumBtions ; (0.02) 026
-{thers . . . 11.68; 12.76)
Met (Inceine)/Expanse recozmised for the period in OC) 1110 (2 50)

Balance Sheet : .
Defined 3enafit asset / lianility

Particulars

Marck 31, 2021
Rs in lakhs

March 31, 2020

Rs ia !alkhs

Present value of defined tenefit cbligetion
Met liahiliy

1.46
1.46

224
224

Chen_:es' ey thee p:cse'nt valuu of the defined bt-,ne'fft chiigation are as fol'cws

Particulars

March 31, 2021
Rs in lakhs

fAarch 31, 2020
Rs in lakhs

Opening defined benefit ooligation 2.24 3.80
Current service cost 0.42 0.69
interest cost, : 4 0.14 0.25
- Changes in f.nancial assurnptions {n.02) 0.2%
- Experience variance (i.e Actual exper’enca vs assumiptions! {1.08) (2.76)
Acquis tion Adjustment 0.00 -
Gefined Berefit: paid (0.31) -
1.46 2.24

Clesing Jefined benefit alyigation
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Notes to Financial Statements as at and for the year ended March 31,2021

The Principal assumptions used in deterrnining gratuity obligation for the company’s plan are as follows

Particulars March 31, 2021 March 31, 2020

Rs in lakhs Rs in lakhs
Discount rate 6.79% 6.66%
Future salary increases 6% 6%
Mortality Rate IALM 2006-2008 IALM 2006-2008

Ultimate Ultimate

Contributicn to dafined contribution plans recognized as expense are zs under :
Particulars March 31, 2021 March 31, 2020

Rs in lakhs Rs in lakhs
Contribution t3 Provident and other fund 0.939 3.50
Sensitivity analysis for significant assumpticns is as below:
Assumptions March 31, 2021 March 31, 2020
Sensitivity Level Rs in lakhs Rs in lakhs
Discount Rate
Increase by 0.5% 1.38 211
Decrease 0.5% 1.54 2.38
Expected rate of change in compensarion level of covered eployees
Increase by 0.5% 1.54 2.38
OUecrease 0.5% 1323 211
Mortality Rate
Increase by 0.5% 1.46 .26
Decrease 0.5% 1.46 2.23
Attrition Rate .
Increase by 0.5% 1.40 2.24
Decrease 0.5% 1.46 2.24

Expected paymeat fo- future years

March 31, 2021

March 31, 2020

Rs in lakhs Rs in lakhs
Within the 1ext 12 months (next annual r;;oEi.ng period) 0.01 0.0
Between 2 and § years 0.06 0.09
Between 5 and 10 years 1.53 2.54
Beyond 10 years 2.18 3.25
Tatai expected payments a 3.78 5.90

Discouat rate: The discount rate is based on the 5 years government bond y.elds as at the balanca sheet dete for the estimated term of the obligations.

Expectad rate of return on plan assecs: This i based on the expectation of the av erage long term rate of return e«pectad on investments of the fund during the estiraated term of the

obligations.

Salary escalatinn rate: The estimatas of future salary increases considered taking into account the inflation. senicrity, promotion ana cther relevant factors

Description of risk exposure:

Valuations are performed on certain basic set of pre-determined assumptions and other regulatory frame work which may vary over time. Thus, the Company is exposed to various risks in

oroviding the abdve eratuitv Lenefit which are as follows:
Interest rate risk:

The plan exposes the company to the risk cf fall in interest rates. A f2!l in interest rates will result in an increase in the ultimate cost of providing the above benefits and will thus result in an

increase in the value of the liability (as-shown in financial statements).
Liquidity risk:

This is the risk that the Company is not able to mest the short-term gratuity pay outs. This may arise due to non-availability of enough cash/cach equivalent to mee: the liabilities or holding

iliquid assets not being sold in time
Salary escalation risk:

The present value of the cefined benefit plan is calculated with the assumption of salary increase rate of plan participants in future. Deviation in the rate of increase of salary in future for

plen particicants from the rate of increase in salzry usad-to determine the present value of obligation will have a bearing on the plan’s liability.
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Notes to Financial Statements as at and for the year ended March 31, 2021

28.Contingent liabilities, commitments and leasing arrangements

28.a. Lease

Finance Lease

The Company has entered into lease transactions for office premises. These lease agreements are for periods from 1 to 9 years. The office premises are generally rented on cancellable
terms with no escalation clause and renewable at the option of the Company. However, the office has been obtained for a period of 9 years cancellable at the option of the company with
an escalation clause of 5% every year.The lock in period of lease is 3 years

Below are the carrying amounts of right-of-use assets recognised and the movements during the period:
Office Premises

2020-21 2019-20
Rs in lakhs Rs in lakhs
Opening 9.30 -
Additions - 13.39
Withdrawal 7.07 -
Depreciation expense 2.23 4.09
Closing - 9.30
Below are the carrying amounts of lease liabilities and the movements during the period:
2020-21 2019-20
Rs in lakhs Rs in lakhs
As at 1 April 9.99 -
Additions - 13.39
Withdrawal 7.87
Accretion of interest 0.51 1.22
Payments 2.63 4.62
As at 31 March - 9.99
Current - 4.37
MNon-current - 5.62
The maturity analysis of lease liabilities are disclosed in Note 32.4.
The effective interest rate for lease liabilities is 11.2%, with maturity between 2022-2023
The following are the amounts recognised in profit or loss:
2020-21 2019-20
Rs in lakhs Rs in lakhs
Depreciation expense of right-of-use assets 2.23 4.09
Interest expense on lease liabilities 0.51 1.22
Expense relating to short-term leases (included in other expenses) 0.60 3.24
Total amount recognised in profit or loss 3.34 8.56

During the year, the company has mutually agreed and modified rent to Rs. 10,000 per month. Accordingly, there has been modification on ROU Assets & Lease.

28.b. Contigent Liabilities

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such claims and assertions and monitors the legal environment on
an on-going basis with the assistance of external legal counsel, wherever necessary. The Company records a liability for any claims where a potential loss is probable and capable of being
estimated and discloses such matters in its financial statements, if material. For potential losses that are considered possible, but not probable, the Company provides disclosure in the
financial staterments but does not record a liability.

“The Company does not have any contingent liabilities which are required to be disclosed in the financial statements as on 31st March 2021".




HAPPYMATE FOODS LIMITED

Corporate Identity No. (CIN) - U15118WB2018PLC226457
Innovation Tower, Premises No. 16-315, Action Area - 1D, New Town, Kolkata - 700 156

Motes to Financial Statements as at and for the year ended March 31, 2021

29

MName of related parties and description of relationship

a) Holding Company
Sastasundar Healthbuddy Limited

Related parties where control exists

Sastasundar Ventures Limited. Ultimate Holdineg Companv

a) Fellow Subsidiary Companies/Limited Liability Partnership

Retailer Shakti Supply Chain Private
Sastasundar Marketplace Ltd
Innogrow Technologies Limited
Genu Path Labs Limited

b) Key Management Personnel

Mr. Banwari Lal Mittal {Director)
Mr. Ravi Kant Sharma (Director)

Dr.Amitava Sarkar (Director)

Limited

Related party transactions during the year:

Name of other related parties with whom transactions have taken place during the year

Tarsaciions (Payable)/Receivable
Transactions during during the vear
Sl.No Related Parties Nature of Transactions the year ended 31 8 ye
March. 2021 | ended 31 March, | naaren 31, 2021 March 31, 2020
! 2020
Purchase of Goods 17.05 12.17 - -
Sale of Goods 64.78 110.69 - -
|
Conversion charges - 235.71 - -
1 |Sastasundar Healthbuddy Limited  |Other Income 1.23 . s
Interest Expanse 9.59 3.59 n "
Loan Taken 16.50 78.20 -
Loan Repaid 20.23 .
Balance (Payable)/ Receivable - - {313.51) (200.76)
Rent Expense 2.69 7.86 - -
Amount Paid towrads Office 1.56 2.47 - .
2 {Innogrow Technologies Limited Maintenance & Electricity
Expense
Balance (Payable)/ Receivable - = (12.56) (8.13)
- Sale of Goods - 7.30 - &
. Retailer Shakti Supply Chain Private|Other Expenses - 0.07 - #
B Limited
Balance (Payable)/ Receivabla - - - (1.62)
1 -
i 1 - - 0.02 .
4|Genu Path Labs Lid. SienfEnads
Tl 5 T 7 156 : g
5|Sastasundar Marketglace Ltd e plGnods 918 ?
_E' Dr.Amitava Sarkar Remuneration 21.45 15.28 -
| Balance (Payable)/ Receivable = - (1.74) (1.08)

Terims and conditions of transaztions with related parties

The sales to and purchases from ralated parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding balances at the year-end are unsecured and
interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or payablas except as disclozea above.




Notes to Financial Statements as at and for the year ended March 31, 2021

30. Segment reporting

The Company operates in only one business segment i.e trading of healthcare and FMCG products and its vperations are also confinad to one geographic segmerit i.e. India.Accordingly

HAPPYRATE FOODS LIMITED
Corporate ldertity Mo. (CINY - U1S118WDB2018PLC226457
Innovation Tower, Premises No. 16-315, Action Arez - 1D, New Town, Kolkata - 70C 156

there are no seprate reportahle segments under Ind AS-108-Operating Segments.

31. Fair values

Set out below, is a comparison by class of tne carrying amounts and fair value of the Cempany's financial instruments :
Y 8 pany

Particulars Carrying Value as at Fair Value as at

March 31, 2021 March 31, 2020 March 31, 2021' INarch 31, 2020
(i) Financial Assets |
a) Measured at FVTPL
Investraent in Liquid Fund - = - -
b) Measui-2d at Amortized Cost
-Tiades Recaivables 318 3.10 3.18 3.10
-Cash and cash equivalents 4.27 S.61 4.27 a.61
- Other financial assets S00.55 500.55 500.55 500.55
Total Financial 2ssets 568.00 513.26 508.00 513.26
(i) Financial Liabilities
a) Measured at Amortized Cost
Borrowings 83.80 ¥8.20 R3.E0 78.20
Lease Liabiiities 4 5.99 - 2499
-Trade payablies 1,282.79 1,283.46 1,282.79 1,283.46
-Other financia! liabilities 5.78 5.49 5.78 8.49
Total Financial liabilities 1,372.37 1330.14 1272.37 1380.14

The management assessed that-cash and cash equivalents, trade receivables, other financial assets ,trade payables, borrowing, lease 'iabilities and financial liabilities approximatz their
carrying emounts largely due to the short-carm sraturities of these instrurnents.

31.1, Valuation arinciples

Fair value is the piice that would be received to se!l ar asset or paid to transfer a liability in an orderly transaction in the principal (or most auvantageous) market at the measurement date
under current market conditions (i.e., an axit price), regardless of whether that price is directly observable or astimated using a valuation techrique.

In order to shew haw fair vaiues have been derived, financial instruments are classified based on a hiererchy of valuation techniques, as explainad in Note _

31.2. Fair Value Hiararchy of assets and liakilities
1. The carrying amount and fair value measurement hierarchy for assets and liabilities as at March 31, 2021 is as follows:

Particulars Fair Value through Profit & Loss Accounts |
Carrying Value Fair Value Level -1 Level - 2 Level - 3 Total
Assets

Assets
Investment in Liguid Fund - - - =
- Total - - % % -
il. The carryirg amount and fair value measurerent hierarchy for assets and liabilities as at March 31, 2020 s as follows:
Particulars _ ; ' Fair Value through Profit & Loss Accaunts

' Carrying Value Fair Value iLave!- 1 Levai-2 level-3 Total
Assets

Investment in Liquid Fund

Tota!
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Notes to Firancial Statements as at and for the year ended March 31, 2021

32. Risk Management and financial objectives:
Thz Company’s financ.al liabilities comprise loans and horrowing ard other payables. The main purpose of these financial liabilities is to finance the Company’s operation. The Company’s

finaacial assets include loans, trade & other receivables and cash & cash equivalents. The Company is exposed to market risk, cred

management has the overal! responsibility for establishing and govarning the Compans's financial risk
management policies. The Company’s financial risk management policies are estabiished to id2ntify and analy:e the risks taced by the Company, t2 set anc moe

32.1. Market Risk

Mzrket risk is the risk that the fair value or future cash flows of a financial instrument w
currency risk, interest vate risk and other price risk svc

32.2. Intevest rote risk

it risk and liquidity risk. The Company's senicr
managemant framework and developing and menitoring the Company’s financial risk
nitor appropriate contrels,

ill fluctuate because of changes in markat prices. Market rick comprises three type of risk ie.
h as cornmodit; orice risk and equity price risk. Financial instruments affected hy rarket rick includa borrowings etc

The Comaany has taken deo to finznce. its woiking capital, which exposes it b interest rate risk. Bor owing‘s issued at variable rates expose the Company to interest rate risk.

Interest rave risk exposure:

March 21, 2021

March 31, 2020

Variabie rate horrowing
Fired ratc borrewing

Interest rate sensitivity:

Profit or 12ss ard equity 1s sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

83.80

78.20

83.30

78.20

March 31, 2021

Marci 31, 2020

Interect Hates increase by 50 basis coints
interest Rates decreass by 50 besis points

322, credit Risk *

Credit rick is the risk that counterperty ~ill not rmeet i
nelances. lozns, investments anc other financial assets. At earh rearting date, the Company rieas
practivesand the business environmentin which tha Campany operates. Credit risk with respact (o trade receivabies
in Goverament and Mon Governmieit custoniers and diversified amcngst in various construct'on verticals and g2og
basr. Credit nish. arising from investments, finandiul inst

credit worthinass,

JToeaseng analvss of *rade receivstlas considered trom the date of i

Financia! Vear Kadad as on

OW3L

(0.44)
0.44

(0.16)
0.16

te ¢ bligations resulting iv: financiar loss to the Core pany. Credit risk arises primanily from financial assets such as trade receivables, benk
ures loss allowance tor certain class of financial assets bused on historical tren . industry
are limited, due to the Company’s customer profiles 372 well balancen
raphics. All trade receivahies are reviewed and assessed on a quartesly
ruments ard balances with barks is limited because the counterpart'os ace banks and recognised financial institutions with high

MMarein 38, 2029

Less than 1 Year More than 1 Year Total
Rsin lskhis Rs ir. lakhs Rs ia fakhs
a - RERT : T
210 - 210

iguidity visk 18 the risk that the Company wiil enccunter difficulty in meeting the abligaticns associated with its financiai liabilitice that are settled by delivenng cash or another financin!
asset. The Company's uoraach to managing liquidity is to ensure a3 far as passible, that it will have sufficient Lguidily to reet its liavilities when they are due. Management moidors
solling forecasts of the Company's liquidity pasition and cash and cash egrivalents on the basis of expected cash flows. The Company takes into account the lioidity of the ina ke in which
the entity operates ' Z el : '

1 : . ' . B .

Matuarities ot Finanvial Liabilities :

The_tahlé selow analyzes thz Cerapany's Financial Liakilities

into relevant maturity groupings hased an their contractual maturities

As al March 31,2021 ‘ s in lakns

) : Within 12 morntns After 12 months Tota!
Financial Liakilities
Borrowings ¥ 83.80 - 82.80
Trade Peyablas 1,232.79 o - L2B259
Lzase Habtiies - -
Other Finangial | iabiliies 5.78 5.7&
As 2t March 34, 2022 g A Rs in laiths
. : B Within 12 months After 1.2 moaths " Total
Financial Liaoilites ’ o S
borrowings 78.20 7820
Trade Payabies 1,783.46 ' 1,285.46
Lease liablities 437 562 9.3y
Ciher Financial Lahilizize - 8.43 4 8.45

by ' v
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Notes to Financial Statements as at and for the year ended March 31, 2021
33, Capital management

Far the purpose of the Company’s capital management, capital includes issued equity capital, security premium and all other equity reserves attributable to the equity holders of the
The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support its business and provide

(Rs. In Lakhs)

As at As at
March 31, 2021 March 31, 2020
Rs in lakhs Rs in lakhs
Borrowings includes Accrued Interest 86.56 81.43
Less. Cash & cash equivalents 4.27 9.61
Net debt 82.29 71.82
Equity (672.53) (632.43)
Equity and Net debts (590.24) (560.61)
Gearing ratio -13.9% -12.8%

34. Deferred Tax Assets (Net)

March 31, 2021

March 31, 2020

Rsin lakhs Rsin lakhs
Deferred Tax Liabilities:
Tax impact arising on temparary differences in depreciable assets
Deforred Tax Assets:
Tax Impact on Expense Allowable in Future Years 0.38 0.58
Tax impact arising on temporary differences in depreciable assets 0.65 0.37
Tax Impact on Brought Forward Business Losses/ unabsorbed depreciation to
the extent of deferred tax liabilities on taxable temporary differences 432.34 a422.82
availabla (net)
Net Deferred Tax Assets 433.37 423.77

Deferred Tax Assets are recognised only to the extent it is probable that taxable profits will be available against which the losses can be utilised. In the absence of reasonable certainty

supported by convincing evidence regarding the availability of future taxable profits, the net deferred tax assets amounting to Rs.433.37 lakhs as on 31" March 2021 & Rs. 423.77 Lakhs as

on 31.03.2020 have not been recognised in the financial statements.

35. The Company had started its operation in fast moving consumer goods in 2018 with an aim to reach the consumer with a premium brand. The company has taken various steps since
then, to build distribution channel & offline stores , which did not turn out as expected and huge losses has been incurred. Presently the company has plans of restructuring its business
strategy by re-organising its product lines and distribution channels. Further, the company has been assured by its parent company Sastasundar Healthbuddy of providing the necessary

funds 1o implement the new plans and strategy to revive the business.

36. Previous years figures have been regrouped)/reclassified, where necessary, to conform to current year classification.
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